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Loss of Electronic Data
The standard General Liability Policy excludes “electronic data”. Electronic Data is not considered tangible property so in the event of a Liability loss that resulted in loss of electronic data, there is no coverage. For example, while wiring the inside of a building a contractor causes a power outage that results in the loss of electronic data. The unendorsed Liability Policy would not cover this loss. In fact, the policy goes one step further and does not cover the loss, loss of use, damage to, corruption of, inability to access or inability to manipulate electronic data. 
However, making things confusing in the insurance world as they always are, there is a means to buy back the coverage. The endorsement is form CG0437 12/04 which adds a provision specifying that “loss of electronic data” is a category of “property damage.” However, the loss must still result from “physical injury to tangible property” meaning some direct damage to software media or the computer hardware itself. 

The absolute best way to get coverage for all your electronic data is to buy Property Coverage. Electronic Data Processing Equipment or EDP is extremely reasonably priced. Coverage can be purchased for under $100 with a $10,000 Limit for both hardware and software. EDP Extra Expense (the cost to recreate records, research records, etc. Any extra expenses incurred as a result of a loss) is in addition to that but does not add any significant premium. 


Business Use of Personal Property
Heads up, those golf clubs being used at the AGC Golf Tournament as a “business use” are not covered properly under your Homeowners policy. The standard Homeowners form provides $250 worth of coverage for Personal Property Off Premises “used primarily for business purposes”.  Some more recent forms will take the limit up to $500 which may not put a dent in some golf club sets. This limitation applies even if the property is being used for non-business purposes at the time of loss.  In other words, of the property is ever used for business purposes (or a business function), the limitation applies even if the property is being used for non-business purposes at the time of loss.
How to fix this dilemma – golf clubs should be scheduled on your Homeowners Policy. Just like jewelry, arts, handguns and mountain bikes, these items are not meant to be lumped into the general personal property limit due to their unique exposures. 

For an analysis of your personal insurance coverage, call your McCormick Insurance agent today.

Road Rage & Intentional Acts

Road Rage – this happens when a motorist becomes angry or impatient. That angry motorist may then intentionally hurt another driver, pedestrian or even one of his or her own passengers. Even if he or she does not succeed in hurting someone else, such an attempt at violence also qualifies as 
“road rage”. 

Intentional Damage or Injury is not covered under the standard Auto Policy, weather it’s a commercial or personal vehicle policy. An insured who “intentionally causes” property damage or bodily injury is specifically excluded. Being involved in a road rage incident that injures someone or damages their property may be interpreted by an insurer as an “intentional 
act” even though the police report may say otherwise. 

Workers Compensation Poster

Each employer goverrned by the provisions of chapters 616A 
to 617 of NRS shall prominently display at his place of 
business a poster with the language and in the format specified in form D-1. The title of the poster must be printed in not less than 20 point bold type. The required statement concerning questions and problems relating to claims must be printed in 
not less than 12 point bold type. The text appearing in the remainder of the poster must be printed in not less than 10 
point type. The poster must be at least 11x17 inches in size.

Each self-insured employer shall display the poster as required and advise his employees of the name address and telephone number of the administrator for their claims. 

The poster must be displayed in a manner as to be readily 
visible by all employees. The poster must not be displayed unless it has been issued or approved by the Workers’ Compensation Section or if it has not been issued by the Workers Compensation Section it has their indication of approval. 

The poster is usually provided by your Workers compensation carrier and is included with your claims kit & your policy. For duplicate copies of the poster call your McCormick Insurance service representative today.

Myth clarification – Just because you don’t live in a flood zone does NOT mean that you cannot buy flood insurance. Just about any type of insurance can be bought for a price. If you would like a quote on flood insurance, give us a call today.

Claim Tip

An insured is required to notify the insurance company promptly of a loss. In the event of a theft, the insured is to report the theft to the police, cooperate in the investigation, submit a signed proof of loss form, submit to an examination under oath or a recorded statement and provide documentation to support the claim. If an insured is not abiding by all conditions, then a reservation of rights letter is usually sent to the insured. 

It is the responsibility of the insured to prove their loss. There has to be a trail in the form of bank statements and paycheck stubs that (at the very least) verify income levels that support the amounts of the items being purchased. Internet purchases are ALWAYS confirmed and the Internet Service Provider will usually archive them which will allow you to get duplicate copies.


Whenever receipts are unavailable, instruction manuals are a good proof of purchase. Electronic remotes are also considered proof of purchase. 

The problem with Wrap Up Projects

Most Wrap-Up or OCIP projects have a “credit” form or a worksheet that must be filled out by all the contractors. The problem with these projects is that they are great for the owner because it saves the owner thousands in insurance costs. For the contractors, however, it actually INCREASES your insurance costs. 
Many people have the false perception you’ll actually get a premium credit on your policy because the project is insured under the wrap. This is incorrect because 100% of the wraps still require a certificate of insurance from the subs showing their coverage. They say it’s for “off site” operations only, but yet they may require Primary Wording or a Waiver of Subrogation. You cannot insure only “off site” operations of a particular project, the General Liability form just does not allow for this. Either a project is insured or it’s not, period. You can’t say part of the project is insured here and part is insured over here. So in order to provide the proper certificate to the owner, the project cannot be excluded from your standard policy. As a result, there is no credit. However, the owner will still require that you deduct your insurance costs from your bid via the credit form or worksheet.

The only way around this is to provide proof of insurance 
only to the owner for this project. There cannot be any Additional Insured, Primary Wording or Waiver of 
Subrogation provided. This way the project can actually be excluded from your standard policy and you will realize an actual credit. The only other option is to double all your insurance costs into the bid so that when you have to deduct 
it once, you break even.  The owners like to brag that they are saving all the contractors money by purchasing the wrap up policies, but that is rarely the case. 

Another thing to watch out for is the limit on the wrap up project. A $100MM project with only $10MM worth of insurance being shared by the owner, and every contractor 

on the job will not go very far. Litigation costs alone can exhaust this limit. Excess policies are available to go over 
the wrap up to protect one contractor only. High deductibles 

or retentions are also common. Be prepared for up to a 

$50,000 deductible on these projects. Talk to your 
McCormick Insurance agent about this if you are involved 
in any wrap up projects.

Employee Highlights
Please extend a warm WELCOME to Paul LaPota who joins 
us from Brooks Insurance in Kansas. Paul has recently 
relocated to Las Vegas and is currently a Service
 Representative. He is currently working on his AIS 
Designation which is a 4 part series & gives the Associate in Insurance Services designation.
QUOTES:

[image: image2.wmf]“Anyone who doesn’t know what soap tastes like never 
washed a dog.”





Franklin P Jones
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“If you think dogs can’t count, try putting three dog biscuits
 in your pocket & then give him only two of them”





Phil Pastoret

HOLIDAY HOURS:
[image: image3.jpg]


We will be CLOSED on Monday September 3 for Labor Day.
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