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THANK YOU!!
Because we can’t say it enough, thank you to all our clients. We appreciate your business and your referrals! 
WHAT IS GOING ON WITH AIG?????
The Federal Reserve's loan agreement, which prevented the bankruptcy of AIG, could well go down in history as one of the wisest moves ever made by a central bank. Allowing the company to fail would have had ruinous consequences for the United States and world economies.

AIG, with assets of more than $1 trillion, operations in 130 countries, and 116,000 employees, is so integral to the functioning of global financial markets that to have stood by and allowed its demise would have been a serious mistake.

Under the terms of the agreement, the Fed will provide a 2-year loan at a rate of 11.5 percent, likely acquire 79.9 percent of the company's stock, and replace its executive suite.

Despite the current turmoil, two points should be kept in mind. First, the substantial losses AIG recently sustained are from complex derivative investments, not from its core insurance operations, which remain solid. Clearly, AIG's was a failure to manage the risks inherent in a non-core business rather than a breakdown within its fundamental businesses. Second, former AIG CEO Hank Greenberg's argument that the company's problem is one of liquidity rather than solvency seems to be correct. Indeed, the insurance companies' assets are apparently more than sufficient to meet their obligations to policyholders and creditors.

For these reasons (and with the added security of the current U.S.

Government backing), it doesn't appear that rash moves are in order by AIG insureds. It's more likely a time to simply watch the developments over the coming months while preparing to make changes in programs, if necessary. We suspect it is only a matter of time before AIG either returns to normalcy and, ultimately, profitability or its insurance operations are merged with another strong insurer. Either way, policy holders should not be harmed.

Insurance Company News
The acquisition of Safeco by Liberty Mutual is now complete. Some changes we can expect to see in the near future; The Safeco paper will be used for personal lines only as of 1/09. The new commercial paper will be Colorado Casualty. For current Safeco insureds, it is business as usual, but don’t be surprised if you start seeing your invoices & policies showing the Colorado Casualty name instead of Safeco.

The Liberty Mutual name will most likely be seen on the Surety side next year. This has not been finalized and we do not have a date for this yet. 

We should see a much broader appetite for Safeco/Colorado Casualty in the near future. Rates are expected to remain as 
they are now but as the market hardens up, we are sure their rates will harden as well. 
State of the Insurance Market
Excerpts taken from Peter Polsteins article titled “The Demise of the Current Insurance Market. 

About a week ago, Standard & Poor's placed the entire property and casualty industry on negative watch and articulated its reasoning, which was legitimate. More recently, Fitch questioned a more ominous subject—the potential adequacy of loss reserves. 

With inflation costs continuing to climb, frictional costs continuing to climb, and premium growth continuing to slide with the not unexpected consequences, this market cannot continue on the current trend.

Add to this part of the equation the continued losses resulting from the transactional business conducted outside of the normal underwriting sphere—before any regulators begin to adjust their thinking as to how all of this has occurred. I believe this market will have a substantial change by either year end, or shortly thereafter, without taking into consideration the potential for catastrophic loss during the third and fourth quarters.

Add to that the fact that for the December 31 and January 1 renewal period, reinsurance is seeing what was described to me as an unprecedented number of submissions from the so-called standard market at levels not seen in a decade, and you have the beginning of a potentially different marketplace. All of this precedes the apparent to-be-amended methodology of rating the industry on a risk-based-to-adequacy level, whose effect may or may not be profound on a wide variety of insurers.

So what does this mean?? The soft market is nearing an end. You can expect premiums to level off and start inching upwards during the next renewal cycle. We don’t expect any huge decreases in capacity, but rates certainly will not continue the downwards spiral.   We will continue to market all renewals to be sure that increases are kept to a minimum. If you have any questions about your account, please contact your McCormick Insurance representative. 

You Can Help Prevent Copper Theft!
1. Surveillance – Make sure the jobsite is protected by surveillance cameras after hours.

2. Alarms – Alarms on gates in addition to locking mechanisms are highly encouraged to alert local and monitored services in the event of a break in.

3. Reliable Marking System – Be sure there are identifying marks indicating property of the owner. New marking technology can successfully assist law enforcement to identify stolen property when the items are attempted to be traded in as scrap metal.

4. Private Security – Hire a private security company to patrol the site after hours.

5. Secure your property – Post no trespassing signs

6. Provide sturdy metal lockable covers or cages for outdoor A/C condenser units. 

7. Limit access – to roof tops and lock all outdoor electrical panels, distribution boxes, etc. 

8. Have adequate and appropriate lighting. Lighting should be thrown where thieves may hide. 

Common building materials are highly sought after commodities that are easily stolen and recycled for quick cash. Copper pricing is on the rise and copper thefts cost this country over $1 Billion annually. Federal laws are being discussed like the Copper Theft Protection Act of 2008 that is designed to place more stringent requirements on certain metal recyclers. These requirements would be to keep records of their transactions in order to deter individuals and enterprises engaged in theft and interstate fencing of stolen copper. 

Private property owners are often the victims and many are severely affected by loss of use and repair due to these thefts. Vandals not only remove the copper but often destroy your heating, air conditioning and other systems as well as the interior finish. 
Personnel News
We are pleased to announce that Gayle Cutler has joined us as our new Receptionist. She is replacing Liz Gonzalez. As announced last month,  Liz has been promoted to Assistant Account Manager and can always be reached at liz@mac2insure.com 
Nevada DMV Update
The DMV has changed the rules once again. They now have 2 different types of insurance filings that carriers 
can make; Personal and Commercial. Because the DMV does not have insurance people on staff, they make the assumption that if a vehicle is registered to an individual name; it needs to be on a personal policy. If it is 
registered to a company name, it can be on a commercial policy. This is creating all kinds of havoc for Sole Proprietorships and individual owners who have their vehicles registered personally but insured on their 
business policies.

We cannot reiterate enough, please be sure to register your vehicle to your company name.  There are no insurance short cuts to satisfy the DMV. Some carriers 
are willing to send in personal DMV filings even though the vehicle is on a commercial policy but not all carriers are willing to do this. Safeco is one of those carriers. You will not get any sort of final documentation from the 
DMV after you get the certified post card. It is your responsibility to call them after getting a notification to 
be sure that they have received the appropriate 
information from the insurance company. Things seem 
to get lost on a regular basis at the DMV. 99% of the time the insurance company does send in the paperwork to the DMV, but it’s not getting matched up due to name differences, personal versus commercial, vin typos, 
etc.  Be sure to let us know immediately if you get a 
DMV notice in the mail. 
Just For Fun:
My brother and I were stopped at a red light when a landscaping truck drove past, its entire back laden with fresh green sod. “Wow,” he deadpanned. “I wish I had enough money to send my lawn out to get cut.”


Michael Vandrak
Good Quote:

Inside every older person is a younger person – wondering 

what the hell happened???


Cora Armstrong
UPCOMING HOLIDAYS
We will be closed on: 

[image: image1.wmf]Columbus Day Monday October 13th 
and 

Nevada Day, Friday October 31. 
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