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COVERAGE OF THE MONTH:

VALUABLE PAPERS: Coverage can be provided by endorsement to a Property policy to cover against the destruction of valuable papers and records which would be costly to reproduce or perhaps cannot be reproduced. Examples of valuable items include: customers’ records, legal documents, deeds, and architectural drawings. 
ACCOUNTS RECEIVABLE:  Coverage can be provided by endorsement to a Property policy to cover the loss suffered as a consequence of the destruction of records of accounts receivable. Includes coverage for the cost to reconstruct the records to prove the loss; collection costs incurred to collect the sums owed; additional interest owed on loans taken out to offset the loss and all uncollectible accounts due to the covered loss. 

Home Based Businesses – Read On…..
According to the Small Business Administration (SBA) home based businesses make up about half of all U.S. businesses. More than half of those home-based business owners are underinsured and 40% of those surveyed are uninsured primarily because they think their homeowner’s policy covers their business. 

Myth: My homeowner’s policy covers my at-home business. FALSE! Homeowner’s policies were never intended to cover business exposures. Consequently, items used in a home business such as computers, fax machines, filing cabinets, tools an inventory are commonly limited to $2,500 in the home and $250 away from the home under most policies. 

Fire coverage can be void under a homeowner’s policy if the business is not disclosed to the insurance company.  After the UPS guy slips on the front porch & breaks his back it could be that the home-based business owner is not covered for injuries associated with business deliveries. 

How to get coverage? There are several options available. The safest is a Business Owners policy offered from carriers such as Hartford. Premiums start at $500 and go up from there. A Business Owners Policy (BOP) gives you several additional coverages at no additional cost along with the standard Property & Liability coverage. 

Attach an “Incidental Business Endorsement” to your homeowner’s policy. Depending on the type of business you have, this could cover other structures or equipment on premises used for your business. However, these endorsements are quite limited in scope compared to a BOP Policy.

Call McCormick Insurance today with questions regarding your Home-based business.

Case Study – Kidnap & Ransom
Two men clad in black, armed with handguns, jumped from their car and snatched 25 year old Billy (name changed) from his car as he pulled up to his garage door. Pistol whipped into submission, he was manhandled into the assailants’ car, forced to the floor and blindfolded with adhesive tape. 30 minutes later he was thrown into a cell and handcuffed. He remained bound and blindfolded for the duration of his ordeal.

That same day he was forced to call his family on his cell phone explaining that he was being held for a $100,000 ransom. The first communication was accompanied by proof that Billy was alive – indicating the gang might be adept and could be looking for an early settlement.

Billy’s family owns a successful business in a country rife with kidnapping. The family immediately contacted St.Paul Travelers to report the situation. The family’s Kidnap & Ransom policy kicked into gear and provided access to crisis management consultants. The K&R consultant was deployed within 24 hours and was along side the family in their country the next day until the ordeal was over. 

The family and advisor decided against police advice to make an offer on receipt of additional proof of life. This would put an immediate value on Billy’s life and represented a “go in high and then hold” strategy. Increases by diminishing increments would only follow if the negotiation necessitated them. The moderate demand and possible indications of an experienced gang encouraged this decision. The experience of the crisis management team helped the family deal with threats, deadlines, ransom payments and the press.

After several communications and on receipt of an answer to a question only Billy could answer, a ransom was negotiated to $47,000 in local currency. Billy was then forced, gun in mouth, to reveal how much the family business had accumulated over the past week. The estimate was added tot the offer but showed a significant reduction in the kidnapper’s original demand. The family stuck with their offer explaining that authorities had frozen the business proceeds, but the $47,000 was ready for delivery whenever they wanted it. The settlement was confirmed and plans for the ransom drop were decided after further proof that Billy was alive. Eleven days after his abduction, bruised, handcuffed and partially blindfolded, Billy walked through the front door of his home. He had been dumped from a van less than a mile from his home. This was a rare case of a successful release negotiated around one offer. 
There was recently a high profile kidnapping where the 36 year old daughter of a billionaire was kidnapped and successfully released. It is common public perception that kidnapping is usually limited to children and this is rarely the case. Most Las Vegans are familiar with the Kevin Wynn case where Steve Wynn’s daughter was kidnapped in 1993; Kevin was in her 20’s at the time of the kidnapping. Many kidnappers prefer to deal with older victims as the perception is that it’s actually easier to kidnap a 30 year old who is likely to be caught alone than it is to kidnap a 10 year old child who is under adult supervision. 
Most people whether they’re successful or wealthy families or corporations will never have to manage a kidnapping. When they do have to manage one, it’ll be a once in a lifetime experience. By bringing in expert advisors, they’re bringing in a resource that’s all they do – manage kidnappings. The safe return of the victim is hugely improved by the presence of expert negotiators. 

You don’t have to be a multi millionaire or even a millionaire to be a victim. All it takes is a perception that you have money and a desperate person on the other end. 

Kidnap and Ransom policies are kept in the strictest of confidence. Policies are hand delivered to the purchaser of the policy so that there is no possibility of anyone else seeing that the policy exists. Applications are very simple and the premium is based on a number of factors including net worth, countries traveled to and number and ages of family members.

Contact your McCormick Insurance representative today for a quote on this important coverage. 

Disorder in the Court
Q: What was the first thing your husband said to you when he woke up that morning?
A: He said, “Where am I Cathy?”

Q: And why did that upset you?

A: My name is Susan.

Q: Mr. Slatery, you went on a rather elaborate honeymoon, didn’t you?

A: I went to Europe, Sir

Q: And you took your new wife?

HAPPY HALLOWEEN!!!!!
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Positively Quotable:
“Whoever said you can’t buy happiness forgot about puppies”




Gene Hill

”Outside of a dog, a book is probably man’s best friend; inside of a dog, it’s too dark to read”.




Groucho Marx
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