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THANK YOU!!
Because we can’t say it enough, thank you to all our clients. We appreciate your business and your referrals! 
TIPS YOU CAN USE: EVALUATE YOUR NEED FOR FLOOD INSURANCE

According to FEMA, flooding causes billions of dollars of property damage in the United States each year. If you are like many homeowners or business owners, you may be unaware that the standard homeowners or business owner’s insurance policy does not cover flood losses. You may believe that you have a low risk to this peril but FEMA reports that approximately 33 percent of all flood claims occur in communities in which flooding is deemed to be a low to moderate risk. So do you really need a separate flood policy? The following tips and ideas may prove helpful in answering this question.

* See if you live in a community that participates in the National Flood Insurance Program (NFIP), a prerequisite to qualify for some flood insurance. Participating communities must agree to adopt and enforce certain floodplain management regulations, including building construction and zoning laws that minimize the risks of flood damage.

*Go to www.floodsmart.gov and select "What's Your Flood Risk?" Enter your address and this Web site will tell you whether you are in a low-, moderate-, or high-risk area.

* Consider purchasing flood insurance even if you are in a low-to moderate-risk community. In these areas, you may be eligible for the Preferred Risk Policy, with premiums as low as $112 per year including coverage for your personal property.

* Note that a flood policy does not take effect until 30 days after you purchase the coverage. Thus, trying to purchase coverage after the local meteorologist announces a flood alert for your community won't work.

* The maximum limit of insurance in the NFIP for your home itself is $250,000. If your residence's value exceeds this amount, ask us about excess insurance for losses above the federal policy's maximum limits.

This insurance may be available from private insurers.

* Don't assume that the government will bail you out if you suffer a flood loss and don't have a flood insurance policy. That decision is a gamble you may not win. Remember that federal disaster assistance, if available, is usually a loan that must be paid back with interest.

* Discuss all the pros and cons of flood insurance with us before making your final decision.

Insurance Company News
A.M. Best Co. has downgraded the financial strength rating to B (Fair) from B++ (Good) and  issuer credit rating to "bb" from "bbb" of  Minnesota Surety & Trust Company (MST) (Austin, MN). The outlook for both ratings has been revised to negative from stable.  

Market Update
The market has softened considerably for most lines of insurance and rates have steadily decreased over the past year. In the frenzy to save money many insurance buyers overlook 
the other two legs of the three legged insurance stool; coverage and service. While insurance cost is important, the scope of the coverage being obtained and the value added services begin provided by the broker and insurer are also critical.

Declining prices put pressure on insurers and brokers to reduce costs, which can lead to a deterioration of service. Thus, a single-minded focus on pricing when placing or purchasing insurance for an organization of any size is a major strategic error. 

Look at three variables in your insurance equation well before your renewal this year. Are you getting high quality service? Does your program contain any significant coverage deficiencies that might be corrected in the current 
marketplace? With the softening market, higher limits and additional coverage’s are readily available. And lastly, how 
does the pricing look. Just remember the old saying “you get what you pay for” which often DOES apply to the service side of the insurance equation. Remember, no one asks how much the insurance cost following a catastrophic event where you need broad coverage, high limits & superior claim service. 

Job Site Safety
Like the taxi driver whom you hope can drive, it is not until he gets into traffic that you decide to either nap or pray. The same goes for subcontractors hired to do a job. As you watch the subcontracted team ready for their work, take time to check on their competency as they prepare.
1. Go over each piece of equipment for the fundamentals – gauges, guards, safety devices, condition & homemade “improvements”. If the equipment is not perfect, send it back and question the competent person on how it arrived at your site in such shape. 

2. Let them prepare their pre-task plans (PTP’s) and then review each. The depth and detail of this fundamental tool represents the quality of the work you should expect.

3. Ask a random worker if they know who prepared the PTP and what was in it. There is nothing shoddier than someone who writes out a quick PTP without schooling or involving the team just to get it done. If that happens, stop the work and straighten it out. This is a bad start and needs to be resolved at the outset. 

McCormick Insurance has the ability to help with complete safety manuals, safety training, return to work programs and OSHA compliance. If you need assistance with any of these items, please contact your McCormick Insurance service representative. 
Health Inspections
Restaurant inspections are now public information. You can check out the latest county or city health inspection for your favorite restaurant at healthinspections.com.

What does the color of your car tell you?
Progressive Insurance Company just published a color analysis of cars. Below are what the color of your car supposedly says about your driving habits & your personality.

[image: image1.wmf]Black – The most dangerous drivers tend to drive black cars. They have an aggressive personality or are someone who’s an outsider or a rebel.

Silver – This is the second most dangerous driver. They tend to be cool, calm and slightly aloof.

Green – Represents jealously, inexperience and people with hysterical tendencies.

Yellow – Denotes a happy person but also the color of cowardice and deceit. They are idealistic & novelty loving.

Blue – Blue is calming. It can be strong & steadfast or light 
& friendly. People who drive blue cars introspective, cautious and cautious.

Grey – This is a cool conservative color that seldom evokes strong emotion. Drivers of grey cars are calm, sober and dedicated to their work.

Red is cupid & the devil. People who drive red cars are full 
of zest, energy and drive. They think, move and talk quickly.

Pink – This is the softer, less violent, sweeter side of red. 
Pink cars are chosen by gentle, loving and affectionate 
drivers.

White is purity, cleanliness and innocence. They represent 
status seeking extrovert drivers. They are the second safest drivers.

Cream Colors – These are your safest drivers. They are self contained and controlled.

Risk Management Tip:
There is a new exclusion that is expected to be on almost all policies. CNA was the first one that we saw with the 
exclusion; it reads as follows:
EXCLUSION – MORTGAGE FORECLOSURE

This insurance does not apply to “bodily injury”, “property damage” or “personal & advertising injury” arising out of 
the ownership, maintenance or use, including all related operations, of real property acquired by foreclosure.

If this impacts you or your business, please contact your McCormick Insurance representative.

.

Joke of the Month
A Sunday school teacher was discussing the Ten Commandments with her five & six year olds. After 

explaining the commandment to “honor” thy Father & thy Mother, she asked “Is there a commandment that teaches 

us how to treat our brothers and sisters?” Without missing 

a beat one little boy (the oldest of a family) answered,
“Thou shall not kill”.
Good Quotes:

“Remember to make the good guy gooder.”


Carl Metzger

UPCOMING HOLIDAY
We will be closed on Monday May 26 
for Memorial Day.
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