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Commercial Auto Named Insured -
Personal use of a non-owned auto is a huge gray area for business owners.  If a company owner borrows a neighbor’s pickup or rents an auto while on a family vacation, there could be a serious gap in coverage. These situations doe not fit the “in the course of your business” requirement and even if the vehicle is rented in the company name, coverage is afforded to the business entity and not the individual owner.

Drive Other Car Coverage (DOC) is an endorsement added to a Commercial Auto policy to protect the owners of a company and their spouses for situations when they are driving a non company owned vehicle. The endorsement usually runs about $150-$300 for each employee depending on coverages chosen. 
It’s a good investment when you consider the exposure it covers. Coverage automatically extends to the spouse of the covered employee at no extra cost. For individual owners, the Individual Named Insured endorsement is more appropriate. The DOC endorsement is only used for Corporations. 
ENDORSEMENT CORNER

Mobile Equipment and 2006 Auto Form Revisions
The ISO Commercial Auto form was revised this year to provide the ability to cover mobile equipment subject to compulsory motor vehicle laws. Just having Symbol 1 on your Auto Policy does not close this gap in coverage because Symbol 1 only provides coverage for units subject to motor vehicle insurance laws. Mobile equipment is not necessarily subject to motor vehicle insurance laws depending on who you talk to, the time of day and whether it’s a full moon or not.
To clean this mess up, we can now endorse a Commercial Auto Policy to close this gap. The key is ENDORSE the policy. There is no automatic coverage as the endorsement must be specifically requested. This is one of the hundreds of reasons that you want all your insurance with one agent – this way the agent is aware that there is both equipment and vehicles and can request the endorsement. 

There is a on-going conflict between what the DMV requires as far as registering a vehicle and what the state insurance laws state as respect operating mobile equipment on a public street. The directly conflict each other. The easiest way to look at it is this – if it has a license plate, put it on the Auto policy. For those who like to drive mobile equipment without a license plate on a public road, it is imperative that your Auto policy be endorsed properly to cover this exposure. This can be done properly with minimal charge by a commercial auto carrier.
To avoid high Physical Damage premiums on items such as water trucks, we can always put the truck on the Equipment Policy for the Physical Damage and the Auto Policy for the Liability. That way you have all Liability exposures covered and a cheaper Physical Damage rate. 

INSURANCE COMPANY NEWS
HARTFORD:
Automobile – Personal Lines – Rate Reduction of 5% effective 4/4/06
HOMEOWNER POLICIES & ACTS OF SELF-DEFENSE
Homeowner’s policies contain a provision that excludes coverage for injury or damage caused intentionally by or at the direction of the insured. Courts are equally split as to whether injuries committed in self-defense are intentional and expected and are actually excluded by the policy. 

The most recent case addressing this issue is a September 2005 case in New York where the Supreme Court faced the question of whether the Homeowners policy covered the insured in a wrongful death suit where the insured killed someone in self-defense after a disagreement in the home. The homeowner was acquitted of multiple indictments based on self-defense but the deceased’s estate brought forth a wrongful death suit. The court ruled that the bodily injury must flow from an accident and not be the expected result of intentional conduct and ruled in favor of the homeowner which in this case, resulted in nothing being paid to the deceased estate. 
There are several other jurisdictions that have ruled the same, but there are just as many courts that have held that self-defense is an exception to the intentional injury exclusion taking the position that an injury resulting from an act committed by an insured in self-defense is not an expected or intended injury which would trigger coverage and an award for the plaintiff. 

As with all coverage disputes, the exact wording of the exclusion will come into play and almost every carriers policy is different. Some policies have a specific exception that states something like “bodily injury resulting form the use of reasonable force to protect persons or property” which would trigger coverage but any good plaintiff attorney will hone in on the word reasonable. Allstate policies explicitly exclude any willful act or omission that is a crime unless the act is for the preservation of life or property. This triggered coverage under an Allstate policy when a homeowner shot a burglar attempting to steal his vehicle.

The bottom line is read your policy and understand the consequences. In today’s litigious society, you can almost expect to be sued if you injure someone on your property even if that person is threatening you or your property. There are several carriers out there who will provide coverage such as Hartford or Allstate so be sure you read your policy and chose a carrier who provides the best coverage. As we had mentioned before, when it comes to insurance, you really get what you pay for. 
LAS VEGAS INSURABLE PROPERTY VALUES 

A worldwide building materials demand surge has escalated following the hurricanes of 2005. Building costs continue to go up at rates that are significantly higher than general inflation figures. During 2005 average material costs in the United
States was up 6 percent. The cost of plywood was up 12.8% this past quarter alone. Other building cost inflation figures for 2005 include:

Drywall

>16.8%

Asphalt Shingles
>.10.1%

Ready Mix

 >9.4%

Copper Pipe

>22.1%

Copper Wire

>33.7%

PVC Pipe

>11.2%

Steel Decking

>12.3%

These trends confirm the importance of regularly increasing insured values on commercial properties to adjust for higher rebuilding costs. Industry studies show that more than 70% of commercial properties are underinsured by 40% or more. And yet, most people just renew their policies “as is”. 

In order to actually receive Replacement Cost on your Commercial Property Policy, you must have the building insured to value. We will get into coinsurance penalties in the next issue of the McCormick Chronicle, but if you are in 
doubt about your property values, it is well worth it to get an appraisal. We cannot determine property values for you, but if you are not increasing your property values ANNUALLY, chances are that you are underinsured and will incur a coinsurance penalty if you have a loss.
WE LOVE REFERRALS – IF YOU KNOW SOMEONE WHO CAN USE OUR SERVICES, PLEASE GIVE US A CALL TODAY. 

 PLEASE NOTE CHANGES!!
We are now settled into our new office – updated information 
is below.

Mailing Address:

Physical Address:

P.O. Box 80870


3311 S Rainbow #139

Las Vegas, NV  89180

Las Vegas, NV 89146

Phone & fax remain the same.

Positively Quotable: As explained by Cliff Clavin of Cheers –

“Well ya see, Norm, it’s like this… A herd of buffalo can only move as fast as the slowest buffalo. And when the herd is 
hunted, it is the slowest and weakest ones at the back that are killed first.


This natural selection is good for the herd as a whole, 
because the general speed and health of the whole group
 keeps improving by the regular killing of the weakest 
members.


In much the same way, the human brain can only operate as
 fast as the slowest brain cells. Excessive intake of alcohol, as we know, kills brain cells.

But naturally, it attacks the slowest and weakest brain cells 
first. In this way, regular consumption of beer eliminates the weaker brain cells, making the brain a faster and more
 efficient machine. That’s why you always feel smarter after a few beers.”                    Cheers to that! 
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