

McCormick Insurance Agency
3655 S. Decatur #14-109
Las Vegas, NV 89103

702-220-8640 Phone
702-222-4740 Fax 

July 2005

COVERAGE OF THE MONTH:

Crime Coverage
Employee Dishonesty – Provides coverage for loss by any dishonest act of covered employees. It provides coverage for any form of dishonesty from theft of money or materials.

Forgery or Alteration – Provides coverage for loss by reason of forgery or alteration of checks, drafts, promissory notes and other described instruments and documents. 

Theft, Disappearance and Destruction – Coverage is provided for both inside and outside the premises for loss caused by theft, disappearance and destruction. Covered property includes money and securities inside the premises or a banking premises and money and securities outside the premises in the care or custody of a messenger. 
Robbery & Safe Burglary – Provides coverage for both inside & outside the premises. Coverage inside includes robbery of a custodian and safe burglary.  Property other than money and securities in the possession of a custodian is covered for the actual or attempted robbery. Under safe burglary covered property includes property other than money and securities inside the premises in a safe or vault for actual or attempted safe burglary. Coverage outside the premises includes coverage for property other than money & securities in the care and custody of a messenger against actual or attempted robbery. Coverage for money & securities can be added by endorsement.

Premises Burglary Coverage – Coverage provided for burglary inside the premises of property other than money and securities.

Computer Fraud – Covered property includes money, securities and property other than money & securities for the covered causes of loss of computer fraud. Covers theft by use of computer to fraudulently cause transfer of property outside from the insureds premise or banking premises. 


Extortion Coverage – Covers money, securities and property other than money and securities for loss caused by extortion. 

Optional coverages – Safe Deposit Box Coverage, Guests Property Coverage, Outside Showcase or Show Windows Coverage, Property of Others, Theft of Outdoor Signs.
Crime coverage needs to be specifically endorsed onto a Package Policy or it may be a separate policy. Some Business Owners Policies included small limits of certain crime coverages as part of their policy form. 
DID YOU KNOW…

· Star Insurance Company does NOT offer a pay by phone option at this time on Workers Compensation Policies. If your policy is canceled for non payment, they are not required to reinstate your policy. Be sure your payment is post dated to the Florida processing center at least one day prior to the due date to avoid a lapse in coverage. 
· If your policies are premium financed, the finance company has the right to cancel your policies for non payment of premium. If you receive a 10 day notice of cancellation for non payment from First Insurance Funding, that notice is considered notice from the insurance company. If payment is not made by the date shown on the notice, the insurance company will consider the policy canceled. 

Guide to A.M. Best Ratings
Everyone always hears about the A.M. Best Ratings, but do you really know what it means? Below is a brief summary of the ratings and their significance. A.M. Best is only one of several rating organizations that reviews insurance companys. Standard & Poor (S&P) also reviews insurance companies and their ratings can sometimes significantly differ from Best.

	RATING
	DESCRIPTION
	DEFINITION

	A++, A+
	Superior
	Superior ability to meet ongoing obligations to policyholders

	A, A-
	Excellent
	Excellent ability to meet ongoing obligations to policyholders

	B++, B+
	Very Good
	Good ability to meet ongoing obligations to policyholders

	B, B-
	Fair
	Fair ability to meet obligations but are financially vulnerable

	C++, C+
	Marginal
	Financially vulnerable and marginally able to meet financial obligations

	C, C-
	Weak
	Financially very vulnerable

	D
	Poor
	Extremely financially vulnerable

	E
	Under Supervision
	Placed by an insurance regulatory authority under a form of supervision, control or restraint whereby they are no longer allowed to conduct normal ongoing insurance operations. 

	F
	In Liquidation
	Placed in liquidation by a court of law or whose owners have voluntarily agreed to liquidate the company. 

	S
	Suspended
	Companies that have experienced sudden & significant events affecting their balance sheet whereby rating implications cannot be evaluated due to a lick of information. 


Puntastic
First place winners in the International Pun Contest:
A vulture boards an airplane, carrying two dead raccoons. The stewardess looks at him and says, “I’m sorry, sir, only one carrion allowed per passenger.”
Two Eskimos sitting in a kayak were chilly, so they lit a fire in the craft. Unsurprisingly it sank, proving once again that you can’t have your kayak and heat it too
Did you hear about the guy who sent ten different puns to friends, with the hope that at least one of the puns would make them laugh? No pun in ten did. 
NEW PROGRAM:

After seven months of hard work, McCormick Insurance has formed an EXCLUSIVE program for RESTAURANTS/BARS & TAVERNS. Coverage is written with Meadowbrook Insurance Company and brings a new program to an industry that does not currently have many choices. 
Coverage’s available are: General Liability, Property, Liquor Liability, Workers Compensation and Umbrella Liability. 

Visit our web-site for the supplemental application to begin the quoting process today! 

Do you sign contracts??
Most contracts, especially construction contracts, outline insurance requirements. Because the contract is signed & executed by both parties does NOT mean that your insurance policy will automatically comply with the requirements. The contractual liability section of a General Liability policy does 
not add or change coverage. 9 out of 10 times there is 
something in the contract that will trigger an endorsement onto your insurance policy. 
Furthermore, a lot of contract drafters require insurance 
policies and endorsements from the 1970’s. The 1986 Commercial General Liability Policy included the contractual liability endorsement, the broad form property damage endorsement and X, C & U coverage within its standard terms and no longer provides for a “combined single limit” for the coverage. Yet you still see all of this required in contracts. 
This presents a huge problem for contracting organizations.
Requiring out-of-date insurance coverages results in an immediate breach of contract, on the one hand, since it’s impossible to strictly comply with it. On the other hand, the 
fact that it is impossible to satisfy may give the party 
responsible for procuring insurance the ability to weasel out
of providing the coverage they otherwise would have. 

If your organization is still requiring obsolete insurance coverages in your contracts, it’s time to move into the 21st Century. Spend some time drafting clear, reasonable, and 
concise contract insurance clauses that use modern insurance terminology. It will be time well spent. 
IF you are the one signing the contracts and not drafting 
them, be sure to send a copy to your McCormick Insurance Agent PRIOR to signing the contract. That is the only way 
we can guarantee that you comply with the requirements that 
are set forth in the contract. It also gives you an opportunity to know about any additional charges to comply with the requirements and gives you a chance to add the additional 
cost into your bid. 
 REMINDER:      



Happy 4th of July!![image: image1.wmf]

We will be closed Monday 7-4-05 in celebration of the holiday.  
“Nobody can make you feel inferior without your permission”


Eleanor Roosevelt
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