

McCormick Insurance Agency
P.O. Box 80870
Las Vegas, NV 89180
702-220-8640 Phone
702-222-4740 Fax 

January 2007
Auto Liability Symbols: 
Not all carriers are willing to write Liability Coverage under the ideal Symbol 1 which means “any auto”. The next best thing is Symbols 2, 8 & 9 but the coverage is NOT equivalent to Symbol 1.  One of the most significant coverage gaps encountered by not having Symbol 1 is when the auto of a sub contractor or independent contractor that is not owned or hired by the insured is used in the insureds business and for which the insured could become vicariously liable. Vicarious Liability is when one party becomes responsible for another’s action; think the responsibility a parent has for their children. The relationship between an insured and those that the insured hires can be construed the same way. 

Some underwriters don’t like Symbol 1 just because of this vicarious liability. Another example is if an insured sells a vehicle to a third party, but the title remains in your name. As long as that title is in your name there is a possibility of incurring not only vicarious liability, but defense costs as well. 

So what do the symbols mean?
Symbol 1
Any Auto

Symbol 2
All Owned Autos

Symbol 3
Owned Private Passenger Autos

Symbol 4
Owned Autos Other Than Private Passenger

Symbol 5
All Owned Autos Which Require No-Fault Coverage (Does Not Apply in Nevada)

Symbol 6
Owned Autos Subject to Compulsory



Uninsured Motorists Law

Symbol 7
Autos Specified on Schedule
Symbol 8
Hired Autos

Symbol 9
Non Owned Autos
INSURANCE COMPANY NEWS
Hartford Insurance Company
Decreasing All Auto Rates Effective 12/2/06
Hagerty Collector Auto Insurance

All Auto Rates Increasing

Saefco Insurance Company

Decreasing All Auto Rates 20% Effective 11/9/06

Effective 1/1/07 Nevada Surplus Lines – There will now be a $25 or 4% fee for the State of Nevada on ALL Surplus Lines policies, renewals, endorsements or any premium bearing transactions. Fees will also be returned on cancellations or return premium endorsements. This only applies to policies with Non Admitted carriers. 

Endorsements for the Asking
Along with DVD players, flat screen TV’s, Game Boy’s, Nintendo & GPS systems are becoming the norm in vehicles. None of these items are automatically included on a Commercial Auto Policy. The policy will cover factory installed options, and many of these options are installed after the fact. 

Be sure to advise your agent of any options added to a vehicle so that we can be sure you are insured properly. GPS systems alone can cost in excess of $4,000 and this can make a difference between what is owed on a vehicle and recouping some of your money in the event of a total loss. 
Pollution Exclusions on Auto Policy
Almost every policy has a pollution exclusion of some sort. 
The reason being is that if you truly have a pollution exposure, its best covered under an environmental policy. With few exceptions, the Auto policy excludes coverage for Bodily 
Injury or Property damage resulting from the discharge of any pollutants being transported or stored, or moved to or from a covered auto. The exclusion does NOT eliminate coverage for discharge of pollutants from a vehicle that is not a covered auto. For example, if you get in an accident with a tanker truck and the accident causes the tanker to spill used oil on the road. This type of situation would be covered. 

The exclusion also does not apply to the escape of fuels, gases or fluids needed for the functioning of the covered auto from a part designed to hold that particular pollutant. So if gasoline leaks from the fuel tank of a covered auto after a collision, the spill is also covered. 

With these two exceptions in mind, virtually every other type of scenario is excluded under the commercial auto policy. Special attention needs to be paid to fuel trucks and any sort of vehicle designed to bring gas or other fluids to a job site. Should a vehicle such as a fuel truck spill the pollutants, a standard un-endorsed auto policy will not respond.

Be sure to talk to your agent about any concerns you have regarding pollution exclusions. 

LATE REPORTING

Insurance policies impose certain duties upon insureds and one of those duties is the reporting of claims. The first named insured is legally obligated to give prompt notice of an accident or loss to the insurer or agent. The word Prompt is not defined in most policies, however, most carriers would go by what is considered “reasonable”.  On Liability claims of any kind and Workers Compensation claims, the incident should be reported within 24 hours. Auto Physical Damage and Property claims you can probably stretch up to a week without causing too much trouble. We highly recommend calling your agent AS SOON AS POOSIBLE after an incident becomes known.

The named insured and any other third party who seeks liability coverage must do the following:

>Cooperate with the insurer in its investigation and defense of the accident or loss.

> Immediately send copies of any notices or legal papers received in connection with the accident or loss.

> Submit to physical examinations by physicians selected and paid by the insurer as often as the insurer may reasonably request.

> Authorize the insurer to obtain medical reports & other medical information. 

No insured can commit the insurer to make any payment either for damages or expenses. Any such commitment made by an insured person must be paid by that person. In addition, if the claim is for loss or damage to a covered auto, the named insured must do the following:

· Permit the insurer to inspect and appraise the damaged vehicle before it is repaired.

· Do what is reasonably necessary to preserve the property from further loss.

· Submit proof of loss when required by the insurer to 
do so.

· Promptly notify the police if the insured auto or any of its equipment is stolen. 

Legal action cannot be brought against the insurer under any coverage until the named insured and the insured brining the action, if different, have complied with these provisions of the policy. Under a liability policy, no action can be brought against the insurer until either r a court has determined that the insured is liable for the loss or the insurer has agreed in writing that the insured is liable for the loss.

We will be happy to walk you through the proper claim procedures as long as you notify your agent immediately after the incident or loss becomes known to you. 

JUST FOR FUN:

The following police comments were taken off actual police 
car videos around the country.  
#15) Relax, the handcuffs are tight because they’re new. 

They’ll stretch out after you wear them awhile.

#14) Take your hands off the car, and I’ll make your birth certificate a worthless document.

#13) If you run, you’ll only go to jail tired.

#12) Can you run faster than 1200 feet per second? In case 

you didn’t know, that is the average speed of a 9mm bullet. 

#11) So you don’t know how fast you were going. I guess that means I can write anything I want on the ticket huh?

#10) Yes, sir, you can talk to the shift supervisor, but I don’t think it will help. Oh, did I mention that I am the shift supervisor? 

#9) Warning! You want a warning? OK, I’m warning you not 

to do this again or I’ll give you another ticket.

#8) The answer to this last question will determine whether 

you are drunk or not. Was Mickey Mouse a cat or a dog?

#7) Fair? You want me to be fair? Listen, fair is a place where you go on rides and eat cotton candy.

#6) Yeah, we have a quota. Two more tickets and my wife 

gets a toaster oven.

#5) In God we Trust, all others we run through NCIC.

#4) Just how big were those two beers?

#3) No sir, we don’t have quotas anymore. We used to but

now we’re allowed to write as many tickets as we want.

#2) I’m glad to hear the Chief of Police is a good personal 

friend of yours. At least you know someone who can post 

your bail.

#1) You didn’t think we give pretty women tickets? You’re right, we don’t. 
HOLIDAY HOURS
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We will be CLOSED On January 1st & 

January 15th for Martin Luther King Jr.’s Birthday. 
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