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COVERAGE OF THE MONTH:

Pollution Coverage
There are several different ways to cover pollution exposures. If you are an environmental contractor or remediation specialist of any kind, there are specialized policies where you can cover your Pollution exposure with your General Liability exposure. For other types of businesses, the following endorsements are available.
Pollutant Clean Up & Removal – This is an endorsement to the Commercial Property Policy which increases the $10,000 annual aggregate limit for Pollutant Clean-Up and Removal that is contained in the Building & Personal Property coverage form. 
Pollution Liability – Broadened Coverage for Covered Autos – This endorsement is to the Commercial Auto policy and provides coverage for the discharge of pollutants which are in, upon, owned, being transported by, loaded or unloaded from a covered auto.
Pollution Liability Coverage – This covers the insured’s liability for bodily injury or property damage arising out of a sudden and/or gradual pollution incident. Coverage is typically on a stand alone policy and is on a “claims made” basis. It can be purchased to include clean up costs for a covered incident. 
DID YOU KNOW…

· In the event of an after hour claim emergency, you can call either Chris McCormick on his cell phone at 702-460-4445 or call Donna McCormick’s cell at  702-526-5458. 
· First Comp has a new Customer Service Department you can call 800-500-3344 or visit them at www.firstcomp.com. They can answer any questions you have about your bill, your policy or a claim. 

· Claims Made Policies are becoming more popular in light of the construction defect litigation that is so rampant right now. This provides contractors with a cheaper alternative to the more expensive occurrence forms. Be sure to ask your McCormick Insurance representative if you would like an optional quote. 

Do You Have a Cell Phone Policy?
Did you know that if an employee gets in an accident while talking on a cell phone that can open the company up for additional liability? Be sure you have a WRITTEN cell phone policy stating that employees are not to use cellular phones while driving. This will be very helpful in the event of an accident. Plaintiff attorneys are starting to ask for punitive damages from accidents arising out of cell phone use.  The best way to protect the company is to be able to produce a written policy and signed employee acknowledgements stating that they will not use their phones in the car. 
Identity Theft 

Many Homeowner policies now offer endorsements that will help protect you in the event of identity theft. Be sure to check with your Homeowners carrier as these endorsements are well worth the price. Should someone get a hold of your personal information, here are a few tips to help you restore your good name.

1. Contact the “big three” credit bureaus – Equifax 800-525-6285, Esperian 888-397-3742 & Transunion 800-680-7289. Have they put a “fraud alert” on your credit report.

2. File a report with the local police and they will provide you with proof of the crime.

3. Contact all creditors, credit card companies, banks and other lenders and close any account that was tampered with or opened fraudulently.

4. Notify your bank regarding check theft & immediately close the account.

5. Complete the ID Theft Affidavit available through the FTC’s Web Site: www.ftc.gov/bcp/conline/pubs/credit/affidavit.pdf
6. Obtain legal advice if you are unable to properly restore your identity. Contact the American Bar Association for recommendations of an attorney who specializes in identity theft issues.

7. Organize the repair process by keeping records. With total dedication to organization, the restoration process is more easily accomplished. 
Disorder in the Court
Things people actually said in court, word for word:
Q: This myasthenia gravis, does it affect your memory at all?

A: Yes

Q: And in what ways does it affect your memory?

A: I forget

Q: You forget. Can you give us an example of something that you’ve forgotten?
DO YOU HAVE A WEB SITE????
Anyone that has a web site is a target for technology related claims. Be sure to let your McCormick Insurance representative know if you have a web site, especially if you are taking money or orders over the internet. There are a number of scenarios that can occur from internet advertising. Here are just a few:
You overhaul your website in connection with the launch of a new product. Your web site now contains a new marketing logo for the new product. After seeing your site, another company files a trademark infringement suit against you contending that your logo is similar to its own trademarked material. The lawsuit seeks damages, as well as an injunction to stop you from using the trademark.
You run banner advertisements on your web site to announce a new service offered by one of your important partners. You also include printed advertising for your partner along with your own direct mailings. Without your knowledge, the advertising contains materials that your partner’s competitor claims it owns. The partners competitor sues you, contending that you re liable for damages caused by unauthorized use of the advertising material.

To help your clients use your products, you add new materials to your web site. The new materials include phrases designed to provoke thought and provide creative inspiration. A well known motivational speaker files suit against you, contending that your site content plagiarizes the performance that he developed and uses in his speaking engagements.
You revamp your web site to contain digitized images from your printed brochures, including photographs. A person shown in one of the photographs claims that she did not grant your organization the right to use their photograph on a web site and sues you contending that you have violated their publicity rights.
All of these situations can be covered by a technology policy. Travelers has an exclusive Technology Internet Liability Protection Policy that covers all the above situations and more. Contact your Sales Rep at McCormick Insurance for more details today.

CAUTION: Are you a member of a “Self Insured Group”??
Workers Compensation Self Insured Groups include Joint & Several Liability Clauses. If you are a member of one of these groups, you would have signed a PERSONAL indemnity for 
the Joint & Several Liability (JSL) Clause. Make sure you thoroughly understand the exposure you are taking on before 
you sign this contract!!  Many insureds get excited about the premium savings that these groups offer that they don’t pay attention to WHY they are cheaper. JSL is a huge response-bility and one that does not go away, even after you leave the group. 
Under the JSL clause, all members of the group take on the responsibility of covering the group’s liability should the 
group become insolvent or bankrupt.  This is required by the Nevada Insurance Commission to make sure that the state 
will not take on the liability. In other words, if your group 
goes bankrupt, the State of Nevada will NOT bail the group 
out. 

Insurance carriers can go bankrupt at an alarming rate. 
Several years ago Reliance Insurance Company went from 
being an A rated carrier to insolvent practically overnight. Legion Insurance company followed suit a few years later. 
The self insured groups can go bankrupt just as fast and by 
the time  you are aware that there is a problem, it could be 
too late. 
There are groups out there that are putting retail hardware 
stores together with railroad contractors who intentionally 
start controlled fires to clear railroad debris. Be cautious of 
these groups as these are the ones do not have the proper controls in place and are most likely to go bankrupt. 
Remember, JSL liability means that you will be assessed a proportionate amount of the responsibility for ALL debts of 
the group if the group goes insolvent. One bad construction 
loss could mean millions in claim payments. Be sure to understand what you are getting into before joining one of 
these groups.  A few thousand in premium savings today 
could mean tens of thousands of assessments a year from 
now.
“A lie gets halfway around the world before the truth has a chance to get its pants on.”


Sir Winston Churchill
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