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COVERAGE OF THE MONTH:

Employment Practices Liability

Accusations of harassment & discrimination have now spread to the home. Nannies, housekeepers, cooks and other domestic workers are filing lawsuits against their employers claiming discrimination, sexual harassment and wrongful termination. Jury awards, defense costs and settlement amounts are also increasing. The 2003 national median compensatory jury award was $250,000.

Now in addition to employers being at risk, anyone who hires domestic help is at risk. The exposures are insured separately as well. In the home, those who hire domestic workers are perceived to have deep pockets & are more likely to be sued. Some Homeowner policies can be endorsed with Employment Practices Coverage. Stand-alone policies are available as well. Contact your McCormick Insurance Agency rep for an application. Prior to applying for a quote, we will do a comprehensive review of your Employee handbook. The handbook is a key factor in rating the policy and we can help you make sure your handbook satisfies underwriting guidelines. 

DID YOU KNOW…

· 2004 brought RECORD catastrophe losses, bypassing those of 2001, which included the Sept 11 attacks. Hurricanes were the main driver of the losses. There were 22 catastrophic events in 2004 with 3.35 million claims.

· First Comp now offers Online Bill Payment Options. Go to www.1stcomp.com and click on Online Payment. 

·  Crime Coverage such as Employee Dishonesty & Forgery/Alteration is NOT normally included in a Package policy unless you specifically request it. Mono-line Crime bonds start at $500 and go up – well worth the cost knowing that your money & your checks are protected.
NEWS –



Last Month we announced that you could get your own MVR for free on the DMV’s website. The DMV has changed this practice & is now charging $7.00 for each MVR. We had written a letter of complaint and got a 4 point response justifying the charge. The four points were; 1.) The law allows them to collect a fee. 2.) Nevada was only one of 2 states that did not charge. 3.) There was a dramatic increase in the number of requests received once they announced that there was no fee so they assumed that businesses were using the site when it was intended for individuals. 4.) It really does cost them $7.00 to provide the record so they may as well pass that cost on to consumers. 

A LESSON IN FRAUD. 
Everyone pays for insurance fraud. Some of the new inductees into the Insurance Hall of Shame are:

Senior Citizen Isabel Parker made a career of slip-and-fall injuries in stores. She milked insurers for $500,000 with fake falls in at least 50 different stores.

Elected county court Judge Don McAuliffe torched his own house for $235,000 in insurance money. A crony set fire to the house while the judge vacationed in the Virgin Island to create an alibi.

Elderly millionaire Beatrice Kaufman exploited the Sept 11 tragedy by lying that the attacks had damaged her luxurious $5 million Manhattan penthouse. She tried to persuade insurer, charities and relief agencies to pay about $1 million for renovations that already were under way. 

Lyn Turner killed her policeman husband by slipping antifreeze into his food so she could collect on his life insurance. She was having an affair with a firefighter and took him on a luxury vacation soon after her husband’s funeral. She is now charged with killing the firefighter with antifreeze.

Emile Moreau left his accomplice to die in an arson inferno that also injured three firefighters. The pair tried to burn down an apartment building to collect the insurance money. Moreau hoped the accomplice would die inside & take the rap. The crony survived despite third-degree burns & his testimony helped convict Moreau. 

The joke is on the judge….
These are things people actually said in court, word for word:

Q: What gear were you in at the moment of impact?

A: Gucci sweats & Reeboks

Q: And where was the location of the accident?

A: Approximately milepost 499.
Q: And where is milepost 499?

A: Between milepost 498 & 500.

Q: Do you recall the time that you examined the body?

A: The autopsy started around 8:30 pm.

Q: And Mr. Dennington was dead at the time?

A: No, he was sitting on the table wondering why I was doing an autopsy.
Q: Trooper, when you stopped the defendant, were your red & blue lights flashing?

A: Yes.

Q: Did the defendant say anything when she got out of her car?
A: Yes, sir.

Q: What did she say?

A: What club am I at?

UNDERSTAND YOUR WORK COMP EXPERIENCE MOD FACTOR
Companies often think a mod of 1.0 is “good” but in reality, a mod of 1.0 is only “average” and is often compared to getting a “C” on your report card.

The goal is getting as low of a mod as possible and this is accomplished only by a favorable loss history. 

A mod over 1 means that for every dollar the insurance company brings in, they can expect to pay out more than a dollar. So a 1.25 mod means that for every dollar the company gets in premium, they will pay out $1.25 in claims; this results in a DEBIT to your Workers Compensation premium. The opposite is true for mods under 1. A .85 mod means that for ever dollar the insurance company takes in they only pay out 85 cents. Thus resulting in a CREDIT to your Workers Compensation premium.

Factors that can help your loss history and can positively impact your Workers Compensation premium are:

· Implementation of appropriate loss prevention training

· Improved case management

· Implementation of new procedures such as a return to work program

· Rapid response to Workers Compensation claims

· Regular safety meetings

· Strict adherence to safety procedures

The mod looks at a three-year period that excludes the most recent year. You will need a minimum of 2 favorable years to see any positive change in your mod factor. Because of this time delay, your best bet is not to let your mod get out of control in the first place. 
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WE WRITE BONDS!! 

If McCormick Insurance is not currently servicing your bonds, give us a call! We represent several of the best bond markets – and all are Treasury Listed!

WE LOVE REFERRALS – If you know anyone that could use our services, please let us know. No account is too big or too small. 

“If you don’t know where you’re going, you’ll end up somewhere else”.




Yogi Berra
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