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COVERAGE OF THE MONTH:

VEHICLE REGISTRATIONS HAVE A DIRECT BEARING ON YOUR AUTO INSURANCE COVERAGE

State Motor Vehicle Laws and the way your insurance policy responds in the event of an Auto loss are directly related. 

ISO (Insurance Services Office) has filed an amendment effective December of 2004, which states that state registration laws dictate how a unit is to be insured. This takes away a lot of the confusion because previously the standard insurance policy wording directly contradicted the Nevada Revised Statutes. 

An insurance policy has a first named insured which is normally the company name. The first named insured is the one who is authorized to make changes to the policy, collect return premiums as well as being responsible for the payment of premiums. Any vehicle, trailer or piece of equipment registered or owned under a different name technically does not have coverage unless that name is listed on the policy as an additional named insured. 

Most insurance carriers do not charge to add additional named insureds as long as your agent can explain why the additional name is being added. As long as the registered owner of the unit is listed on the policy, you have successfully crossed the first hurdle of activating coverage. The second hurdle is to properly list the unit on the policy. 

Units registered or owned to individual names such as the owner of a company and insured under a company policy cause most underwriters to cringe. Many insurance companies do not like to list individual names on commercial insurance policies as in doing this they are picking up additional exposures of that individual. It is recommended that any asset used in a company, for insurance purposes, be registered or titled to the company name. 

Here is an example of a worse case scenario claim that actually happened to a Las Vegas based company many years ago.

The owner of the company lent his truck to a family member who took it out of state for the weekend. The family member blew through a stop sign and drove into the path of a motorcyclist who hit the vehicle head on. The driver of the motorcycle survived but is a quadriplegic. 

The problem was that the vehicle was registered to the owner of the company personally and this particular owner was not a named insured under the policy. To make matters worse, the vehicle was not being used in the course of the business. The claim ended up being settled by the insurance agents Errors & Omissions policy, which did not even carry enough limits to pay the full $7,000,000 claim. 

To avoid any potential insurance gaps, make sure the named insured on your policy matches the registered &/or titled name of your company assets.

DID YOU KNOW…

· Flood Coverage is readily available even if you are not located in a Flood Zone. Premiums start at $500. Flood is ALWAYS excluded under commercial Property & Inland Marine Policies. 
· Hartford offers a Multi Policy Discount so be sure you have your Package, Work Comp and Auto with Hartford to maximize credits. 
· Most carriers now offer Electronic Fund Transfers (EFT) as a payment option. Be sure to ask your agent about this to avoid having to write a check every month.
· Incorrect audits that are not disputed within 30 days of issuance are automatically due in full. Unpaid audits can result in cancellation of your current policy so be sure to review audits immediately upon receipt & order worksheets if there is any question of the accuracy of the audit. 

TRUE STORY 
A claimant in Charlotte, NC purchased a box of very rare and expensive cigars, and then insured them against fire among other things. Within a month, having smoked his entire stockpile of these great cigars and without yet having made even his first premium payment on the policy, the lawyer filed a claim with the insurance company.
In his claim, the claimant stated the cigars were lost “in a series of small fires.” The insurance company refused to pay, citing the obvious reason: that the man had consumed the cigars in the normal fashion. The claimant sued… and won!! In delivering the ruling the judge agreed with the insurance company that the claim was frivolous. The judge stated nevertheless, that the claimant held a policy from the company in which it had warranted that the cigars were insurable and also guaranteed that it would insure them against fire, without defining what is considered to be “unacceptable fire”, and was obligated to pay the claim. Rather than endure a lengthy and costly appeal process, the insurance company accepted the ruling and paid $15,000 to the claimant for his loss of the rare cigars lost in the “fires”.

But… after the claimant cashed the check, the insurance company had him arrested on 24 counts of ARSON! With his own insurance claim and testimony from the previous case used against him, the lawyer was convicted of intentionally burning his insured property & was sentenced to 24 months in jail & a $24,000 fine. 

Claim Explanations (or not)
Quotes given to claim adjusters word for word:

“In an attempt to kill a fly, I drove into a telephone pole.”
“An invisible car came out of nowhere, struck my car & vanished.”
“Coming home I drove into the wrong house & collided with a tree I don’t have.” 
“As I approached an intersection a sign suddenly appeared in a place where no stop sign had ever appeared before. I was unable to stop in time to avoid the accident.”

LIFE INSURANCE OPTIONS:
There are virtually hundreds of different Life Insurance products and carriers out there. Here is a brief summary of the three most popular policies on the market. 
WHOLE LIFE: This policy is exactly what it says; it provides you coverage for your whole life as long as the premiums are paid. The premiums build a “cash value” that grows tax-deferred and can be cashed in at retirement time. The death benefit will be decreased by any cash withdraws made. 
This policy is the most expensive and should not be looked at as a retirement savings plan. It takes about 12 to 15 years to build up any substantial cash value and returns vary. 

TERM LIFE: This type of policy is only written for a certain period of time, or term. If you live past the term of the policy, you are essentially without coverage. It’s a cheaper policy than whole life and much easier to obtain. This is the typical policy purchased for “mortgage protection” or asset protection and is frequently required by a lender. Since the intent of a life insurance policy is to take care of your dependents, this is not a good option as sole protection for dependents. This policy is best when required by a lender to serve a specific purpose.
RETURN OF PREMIUM: This policy is written for a certain term, say 30 years. If you die during the term, a death benefit is paid. If you live past the term, you get all your money back that was paid into the policy. It is more affordable than whole life, but costs about 50% more than term life. 
If you walk away from the policy prior to the term being up, you get very little back so if you purchase this type of policy, plan to be on it for the long run. 
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    Remember – DAYLIGHT SAVINGS – “Spring Forward, Fall Back”
April 3 – Turn clocks forward 1 hour.

WE WRITE LIFE INSURANCE!!
All it takes is 5 minutes to go through a brief questionnaire & get an immediate quote. 
WE LOVE REFERRALS – If you know anyone that could use our services, please let us know. No account is too big or too small. 

“The scientific name for an animal that doesn’t either run from or fight its enemies is lunch.”
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