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Insurance Company News

Northern Capital Insurance Company Insolvent

Northern Capital Insurance Company, a Florida-based domestic insurer, is insolvent.  According to the Florida Office of Insurance Regulation, Northern Capital Insurance Company was under-reserved by $6.4 million, and $3.9 million in surplus revealed by their February financial statement.
A.M. Best Withdraws Ratings of HCC Insurance Company

A.M. Best Company has withdrawn the financial strength rating and issuer credit rating of HCC Insurance Company (HCCIC).  A.M. Best assigned a NR-5 (Not Formally Followed) to the financial strength rating and an “nr” to the issuer credit rating.
In March 2010, HCCIC was purchased by Deere & Company, and renamed John Deere Insurance Company.  With HCCIC being a new business, HCCIC terminated its contract with their former parent company where their insurance rating had derived.

Arizona Takes Control of Two Trucking Captives:  Thureus Insurance Group, Inc. and Astraea Risk Retention Group, Inc.

More and more insurance companies are becoming financially impaired as some insurers struggle with the impact of recent economic turmoil and traditional impairment risks.  Even though there are 99 licensed captive insurance companies in Arizona, two captive insurers that are parts of a group of trucking companies are enmeshed in financial troubles.  
Thureus transacts Casualty insurance and Surety business, while Astraea transacts only Casualty insurance business in Arizona.  These two insurance entities are part of the Piel Corporation which is a holding company for wholly owned trucking subsidi-aries, and is 80% owned by Arrow Trucking Company.  These two insurance companies have been unable to reach Arrow to report claims and have been told by USA Risk Group West that Arrow “shuttered its doors and apparently suspended operations”.
Arrow Trucking Company has: (1) bounced payroll checks,        (2) had trucks/trailers reposed, and (3) stopped payments on fuel cards, leaving drivers stranded at rest stops.  In addition, Arrow’s bank accounts are temporarily frozen.
CNA Nevada Contractor’s & Vehicle Dealer Bonds

CNA is adjusting their rates for new and renewal Nevada Contractor’s License bonds processed on or after April 1, 2010.  They will now offer a bond at the rate of $50 per thousand.

CNA is also adjusting their rates for new and renewal Nevada Motor Vehicle Dealer bonds processed on or after April 1, 2010.  They will now offer a bond at the rate of $30 per thousand.

Loss Control Recommendation

First Comp Offers a Variety of Loss Control Services

First Comp provides free loss control services to all policyholders.  Some of the services First Comp offers are:

· Safety Video Library

· Workplace Safety Checklists

· Comprehensive Safety Program Templates

· Return-to-Work Program templates

· Telephone Consultation with Loss Control Staff

· Toolbox Safety Series Meeting Guides

Coverage Issue

Copyright Infringement – I Didn’t Know!

A company’s action can create numerous liability issues.  One         such liability issue is a copyright infringement which is when          your company uses “copyrighted work without permission”.  One      example of this that occurs quite frequently is downloading pictures 

or written text from the internet to use on training guides, letters, or even company brochures.  Another infringement occurs when you  post copyrighted material onto your company website without permission. 

Recent juries have awarded settlements between $675,000 to               1 million dollars.  Under federal law, copyright infringements can      be as little as $750 to as much as $30,000 per infringement.  If it
can be shown that the person did it intentionally, the infringement    can be as high as $150,000 for each infringement.  

“Ignorance of the law is never an excuse” but there is a way to    protect yourself, the people who work for you, and the business.      You may procure a business liability policy that has a copyright infringement endorsement called advertising insurance.  You may   also be able to get a cyber liability policy.  Contact McCormick Insurance Agency to help determine if you require this coverage or have such coverage.  
What is Directors and Officers Liability?

Directors and Officers are responsible for managing the business dealings, property, and assets of the organization.  They may be personally liable for losses or injuries that happen if they breach or neglect these duties.

Directors and Officers (D&O) Liability coverage protects the personal assets of the directors and officers as well as the company’s assets, for  indemnifiable claims that are brought against the directors and  officers.  D&O coverage also provides defense costs for lawsuits and investigations.  The average D&O claim exceeds $100,000.  

Purchase Proper Watercraft Coverage for Your new Boat

Spring is often the time of year when boat lovers start to consider purchasing a sailboat or powerboat.  Many people, however, are unaware of the loss exposure associated with boat ownership.  In addition, some people mistakenly believe their personal automobile or home insurance policies cover liability or physical damage on the watercraft.

If you are planning on purchasing a boat, please contact us so we can ensure you and your boat are properly insured.   Listed below are things you should know about before you purchase a watercraft:    
· Boat Value:  Your homeowners policy has no physical damage losses to boats that are valued over $1,500

· Length of Boat:  Your homeowners policy has no liability coverage for a boat that is 26 feet or more or has an outboard motor over 25 horsepower
· Types of Boats:  Some insurance companies will not insure personal watercrafts such as jet skis, wave runners, houseboats, homemade or kit boats, competition bass boats and speed boats.  You may have to go through a specialty insurance company to insure these types of watercrafts.

· Older Watercraft:  Many insurance companies reject boats over 15 or 20 years of age because they experience a higher loss frequency than newer boats

· Personal Umbrella Policy:  It is recommended that you procure a personal umbrella policy in addition to a watercraft policy.  Umbrella policies are relatively inexpensive and provide excess limits above the liability coverage in the watercraft policy.

McCormick Insurance has markets for all types of watercraft so contact us for a quote today.
Workers’ Compensation (WC) Self-Inspection
Officer Exemptions & WC Coverage

With today’s slow economy, many businesses are trying to cut expenses wherever possible.  One way a company can do this is by having an “owner,” partner, or officer of a business exclude         him/herself from WC coverage.  The WC coverage provides         reimbursement of medical bills, rehabilitation services, and lost   wages which result from a work-related injury or occupational disease.

There is no correct answer of whether you should or should not exclude yourself from the WC policy.  However, you should         know that exempt individuals will not be covered if an injury      occurs.  You should verify that your health insurance policy does      not exclude work-related injuries.
Federal Motor Carrier Safety Administration (FMCSA)     Bans Texting While Driving for Commercial Drivers

Driving a vehicle is a privilege and should not be taken lightly.   Living in a big city like Las Vegas, there is a lot of traffic on the roadways and it is easy to get stressed out with other drivers.         Some of the drivers are distracted by being on medication,          singing to the radio, eating, and even talking or texting on their telephone.  To try to keep the roadways safe, the FMCSA has      passed a ban on texting while operating certain vehicles.  

This ban is in effect now and applies to drivers operating large commercial vehicles:  

· With a gross vehicle/combined weight over 10K pounds

· Designed to transport 8 or more passengers, driven for compensation

· Designed to transport 15 or more passengers, regardless        of compensation

· That transport hazardous materials
Toolbox Safety Series

Toolbox safety talks are an easy and effective way to commu-             nicate safety with your employees.  By holding regular safety

meetings and documenting topics and attendance, you can 

encourage employee responsibility, reduce claim frequency and severity, and ensure accountability throughout your organization.

OSHA Cracking Down on Improper Recordkeeping

OSHA recently started a new program to focus on workplace 

injury recordkeeping.  OSHA will now be inspecting safety 

records and enforcing regulatory requirements if employers’ 

data is inaccurate.  This program will primarily focus on 

high-risk occupations.
THANK YOU!!    Because we can’t say it enough, thank          you to all of our clients. We appreciate your business and      your referrals!
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"It is possible to fail in many ways...while to succeed is possible only in one way." Aristotle
HOLIDAY:  
The office will be closed on May 31, 
2010, in 
observance of Memorial Day.
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